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New York vs. Other Jurisdictions

* The Certified Public Accountant license is granted
by one of the U.S. states or territories.

« Each of these jurisdictions regulates its own
license and law. Rules and regulations do vary.

« Each of the jurisdictions’ requirements may be
found at https://www.nasba.org/stateboards/
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https://www.nasba.org/stateboards/

CPA License Compared with
Other Certifications

- The CPA is a governmental license. It is granted by a state in the
interest of providing and regulating a service to the pubilic.

» The other well-known accounting certifications (such as CMA, CIA,
CFE, CFM, CGMA, etc.) are granted by private organizations, not by
the government. They are not licenses.

» Probably the most significant aspect of this distinction is that violation
of CPA requirements may have the force of law, and can lead to
misdemeanor or felony charges, including criminal charges.

 Private certifications do not have the force of law. A violation may
cause you to lose the certification and be terminated as a member,
but that’s generally the limit of the available penalties.
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General Requirements to Qualify
for the CPA License

* Most of the key information you need to understand may
be found at or through:

Initial License, NY Public Accountancy Law

* To become a CPA in NY, an applicant needs to be at least
21 years old, of good moral character, and meet the
Three E’s: Education, Examination, and Experience.
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http://www.op.nysed.gov/prof/cpa/cpalic.htm

Educational Requirements for Licensure: The
First E, Page 1 of 2

« A minimum of 150 semester credit hours in total college
course work.

« A minimum of 33 semester credit hours in Accounting
course work.

« A minimum of 36 non-accounting semester hours in
course work of “General Business” content.
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Educational Requirements for Licensure
Page 2 of 2

« Within the curriculum on the prior slide, the program must
also include:

e “,..the study of business and accounting communications,
ethics and professional responsibility, and accounting
research, either by integration into the coursework of
other courses or in separate courses.”
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Specific Acceptable Course Work

* More information about acceptable course
work in each of the subjects in the prior
slides is located at

* Common Titles of Courses Meeting 150-
Hour Requirement
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http://www.op.nysed.gov/prof/cpa/cpa150hour.htm

* The previous three slides referred to the educational
requirements for licensure. You will need at least 150
gualifying semester credit hours for licensure.

« However, in NY, candidates may BEGIN taking any and
all sections of the CPA Exam before completing ALL of
the educational requirements to become licensed.

* The educational requirements to begin sitting for the CPA
Exam in NY before completing 150 hours are provided on
the next slide.
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« “You may sit for the exam when you have completed 120 semester
hours of course work, including one course in each of the four
required accounting content areas: financial accounting and
reporting; cost or management accounting, taxation; and auditing.”

« Therefore, if you want to do this, make sure to complete the latter two
content areas (Tax, ACCT420 and Auditing, ACCT490) as part of your
B.S. in Accounting. The first two are satisfied by completing the
Introductory core accounting courses, Financial Accounting and
Managerial Accounting (ACCT110 and ACCT210).

* Note that Internal Auditing does NOT satisfy the Auditing requirement.
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* To be a CPA in NY, candidates must pass all four sections of the
Uniform CPA Exam (“the Exam”), which is developed by the American
Institute of CPAs ( AICPA) and administered by a company called
Prometric.

 The Exam is “Uniform,” which means it is the same exam
administered in all 50 states and their territories. However, each of
the jurisdictions chooses whether to use it. No state is required to do
so. States could create their own (but it is unlikely).

 The Exam can generally be taken in any state, and fees do vary.
However, it is easier administratively to take it in the same state in
which you plan to get your initial license.

» Note that individual exam questions vary by candidate, but it is
equivalently difficult for each.
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* The exam Is avalilable for scheduling during the
first two months and 10 days of each calendar
year quarter. For example, the first quarter

iIncludes all of Jan. and Feb. and the first 10 days
of March.
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« There are four sections to the Examination, which may be
taken in any order:

1) Auditing (AUD)

2) Financial Accounting and Reporting (FAR)
3) Reqgulation (REG)

4) Business Environment and Concepts (BEC)

» As of April 1, 2017, each section will be four hours long.
Until then, AUD and FAR are four hours each, and REG
and BEC are three hours each.
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http://www.aicpa.org/BecomeACPA/CPAExam/DownloadableDocuments/CPA-Exam-Digital-Brochure.pdf

* |t is entirely done on computer in a Prometric center
(discussed later).

* The exam consists of three types of questions:
1 Multiple Choice (MCQ)

2. Task-Based Simulations (TBS).
These are essentially problems.

3. Written communications.

SAUNDERS
r.'rfffrg_{r' r|J|" BUSINESS

R-I-T



Types and Number of Questions by Section AFTER April
2017

- AUD: 72 MCQ, 8 TBS

« BEC: 62 MCQ, 4 TBS, 3 Written
Communication Tasks

- FAR: 66 MCQ, 8 TBS

- REG: 76 MCQ, 8 TBS
RIT |suwomes,




« AUD: Auditing and assurance services, reviews,
compilations, AICPA Code of Professional
Responsibility.

« BEC: Cost/managerial accounting, economics,
finance, information systems and technology,
operations management, forms of business
organization.
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 FAR: Financial accounting and reporting for
commercial enterprises and Not-for-Profit
organizations. GAAP.

« REG: Taxation and Business Law. Ethics and
legal responsibility.
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Some of the Changes for 2017

* Increased emphasis and focus on testing higher
order skills such as Analysis and Evaluation.

* Document Review Simulations: Use of sample
source documents, such as invoices.

* Excel will be built into the exam as of 2018. But Excel
skills will not be tested.

» AICPA Report on Practice Analysis and Exam
Changes
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http://www.aicpa.org/BecomeACPA/CPAExam/nextexam/DownloadableDocuments/2016-practice-analysis-final-report.pdf

1. Applyto to sit for the examination by
submitting the First-Time Application for the Uniform CPA
Examination and the application fee to CPA Examination Services.

2. Provide CPA Examination Services with transcripts so that they
can review your education to sit for the examination.

3. Have your colleges or universities submit copies of your official
transcript directly to CPA Examination Services (CPAES) on your
behalf. Upon receipt, CPAES will evaluate your education to sit for
the exam.

« Contact information for CPA Examination Services: , phone at
1-800-CPA EXAM (1-800-272-3926), or Emaiil:
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https://www.nasba.org/exams/cpaexam/
https://www.nasba.org/exams/cpaexam/newyork
mailto:cpaes-ny@nasba.org

« One-time application fee $150.00

* Per part fee for each of the four parts $208.40
So total NASBA fees, all parts, first time $983.60
Separate NYS initial triennial license fee $377.00

Note: CPAES is a service of NASBA. So when you see
these terms you’ll know they are related and found at the

same web site, NASBA.org.
R-I-1T
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» Retaking any and all sections costs $75.00 in
NY regardless of how many sections you
register for together.

* After paying fees and registering, you will
Eecei\ge the “Notice to Schedule Your Exams”
NTS).

* The NTS Is only good for six months, so only
pay for the sections you intend to take within
SIX months.
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Schedule Your Exam, Prometric.com

Prometric Test Centers

The only one In the Rochester area Is at

3300 Monroe Ave. 2nd floor Suite 214
Pittsford Place Mall
Rochester, NY 14618
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https://www.prometric.com/en-us/clients/cpa/Pages/landing.aspx

* The passing score for each section is 75%.

« Candidates have eighteen months from the
“testing window” (calendar quarter) in which
they passed their first part to pass the last
three parts they take.

* [f they don't complete all four by then, the first
one passed no longer counts and must be
repassed. Then the 18 months counts from
when the second passed part was passed.
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* The Exam passing grades NEVER expire in NY,
assuming you become an applicant in New York by
applying with a and paying the fee of $377.
Then NY has jurisdiction over you.

» Applicants with exam scores older than 10 years are
required to complete 40 hours of continuing
professional education (CPE) within the past 12
months, prior to being licensed.
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http://op32.nysed.gov/prof/cpa/cpa1.pdf

States Other Than NY, General Info

» Each state determines its own rules and laws
related to CPA licensure and practice. Links
for each of the states may be found at
hitps://www.nasba.org/stateboards

* All of the states currently use the CPA exam.

* The required and permissible courses to meet
the Education requirements may vary
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https://www.nasba.org/stateboards

* The required and permissible courses to
meet the Education requirements may vary.

* The acceptable work Experience also
varies. NY’s law is very broad in this
regard.

* Exam fees also vary.
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Taking the CPA Exam in NY,
Foreign Candidates

« Candidates who completed any of their post-secondary (college)
education outside of the United States and did not complete a NYS
Licensure Qualifying Registered program or an AACSB program as
outlined in the Educational Requirements section, will be required to
submit a Form 2 with transcripts, mark sheets and translation (if
necessary) to the NYS Education Department.

« CPAES will provide an evaluation of course work that will count.

Evaluation of Foreign College Credits
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http://www.op.nysed.gov/prof/cpa/cpa2.pdf
https://www.nasba.org/products/nasbainternationalevaluationservices/

» Acceptable experience may be earned in a public accounting firm,
government, private industry or an educational institution.

* The experience can be in one of the following service areas:
accounting, attestation, compilation, management advisory, financial
advisory, taxation, or consulting skills.

* The experience must be gained under the supervision of a U.S.
certified public accountant who is properly licensed and registered or
authorized to practice in the jurisdiction of their principal place of
business.
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An applicant who meets New York's 150 semester hour
education requirements for licensure must document one year
of full-time experience, or the part-time equivalent.

 Full-time experience is considered to be a 5-day work week,
with at least 35 hours per week, excluding overtime.

« Part-time experience is acceptable when the applicant has
worked at least 20 hours per week. Two part-time weeks
equate to one full-time week.

« Cooperative and internship experience count.
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Types of Qualifying Work Experience

 Form 1 has a section for experience, and Form 4)b)
requires your supervisor to verify your experience. It also
Includes many examples of qualifying work experience on
the Instructions page.

« Qualifying Work Experience, NY CPA License

» Descriptions of what to do if you need verification for
multiple employers are provided at the op.nysed.gov web
site.
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http://www.op.nysed.gov/prof/cpa/cpa4b.pdf

A Suggested Process for
Taking the Exam (assuming NY)

« Determine which part(s) you want to take within the first
six months you pay for.

* Plan when and how you will prepare for those parts.

« |f taking a review course, determine when you will take
the course for the first six months’ parts.
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* Time the application to NASBA so that you will receive
the NTS at least 1 month before sitting for the first part.

They will generally suggest it takes 6-8 weeks but that
iInformation will be on the web when you apply.

* | recommend sitting for one part every 2-3 months, and

making sure to prepare well enough for each that you
only need to take it once.
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» CPAs are required to maintain their expertise
through Continuing Professional Education
(CPE). Requirements vary by state.

- Complying with state laws regarding
professional responsibilities remains a
fundamental requirement of the license and
expectation of the public.

* CPAs in NY are required to renew their license
every three years.
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* |If you get licensed in one state and want to then
get licensed in another, the second state
determines what it accepts and what needs to be
done.

* The term for this is “Mobility” and it is a significant
ongoing issue. The Uniform Accountancy Act” is
an attempt to make this easier.
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NY State Laws, Rules & Regulations

 Education Law:
o Title VIII - links to all Articles
« Article 149 Public Accountancy

Rules of the Board of Regents
Part 29 Unprofessional Conduct

Commissioner's Regulations
Part 52-13 Registration of Curricula, Accountancy
e Part 70 Public Accountancy
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http://www.op.nysed.gov/title8/
http://www.op.nysed.gov/prof/cpa/article149.htm
http://www.op.nysed.gov/title8/part29.htm
http://www.op.nysed.gov/prof/cpa/sect52-13.htm
http://www.op.nysed.gov/prof/cpa/part70.htm

Important Links

NYS Education Department Public Accountancy
Laws

NASBA NY Application and Information

AICPA/NASBA Candidate Bulletin
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http://www.op.nysed.gov/prof/cpa/cpalic.htm#exp
https://nasba.org/exams/cpaexam/newyork/
https://media.nasba.org/files/2011/09/CandidateBulletin_041116.pdf

Major Relevant Organizations

* NY State Education Department

* National Associlation of State Boards of
Accountancy

* American Institute of CPAS

 Prometric
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For additional help:

Bill Dresnack, CPA and Proud of It!
(585) 475-5414
wdresnack@saunders.rit.edu

NASBA: 1-800-CPA EXAM

NYS Office of the Professions: 518-474-
3817
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